WHITE HORSE BERHAD

(Company No: 455130-X)

Notes

1. The accounting policies and methods of computation in the quarterly financial statements are consistent with the most recent annual financial statement.

2. There was no exceptional item during the quarter under review.

3. There was no extraordinary item during the quarter under review.

4. The taxation charge of the Group for the quarter under review are as follows: -


RM’000

Current quarter taxation
28

Deferred taxation
-

Total
28

The above taxation was computed based on income from foreign associated company only as there is no taxation on income earned in Malaysia during the quarter under review as the amount payable is waived in accordance with the Income Tax (Amendment) Act, 1999.  

The above taxation did not contain any adjustment for under or over provisions in respect of prior year.

5. There were no pre-acquisition profits for the current financial year to date as the consolidated accounts were prepared based on the merger method of accounting in accordance to the provision of the Malaysian Accounting Standard No. 2.

6. There was no sale of investments for the current financial year to date.

7. (a)
There were no purchases or sales of quoted securities for the current financial year to date; and

(b)
There were no investments in quoted shares as at end of the reporting period.

8. During the current financial year to date, the Company completed the following acquisitions pursuant to its listing exercise on the Main Board of the Kuala Lumpur Stock Exchange:- 

(i) Acquisition of the entire issued and paid-up share capital of White Horse Ceramic Industries Sdn. Bhd. comprising 20,680,000 ordinary shares of RM1 each for a total consideration of RM192,150,687;

(ii) Acquisition of the entire issued and paid-up share capital of WH Marketing (M) Sdn. Bhd. comprising 2,000,000 ordinary shares of RM1 each for a total consideration of RM12,880,539;

9. There were no corporate proposals announced but not completed as at the date of this quarterly report.

10. Seasonality or cyclicality of operations is not applicable to the Company.

11. On 5 August 1999, the Company issued 139,999,998 ordinary shares of RM1 each as the consideration for the acquisitions of White Horse Ceramic Industries Sdn. Bhd. and WH Marketing (M) Sdn. Bhd. as mentioned in note 8 above.

Subsequent to the end of the current quarter, the Company issued 20,000,000 ordinary shares of RM1 each at an issue price of RM1.50 per share to the Malaysian investing public, bumiputra investors, eligible directors, employees and other persons associated to the Group.

12. Group borrowings as at the end of the reporting period:-

(a) all borrowings were secured by means of fixed charges over certain leasehold land and buildings and floating charge over all the assets of a subsidiary;

(b) (i) short term borrowings

Secured-
RM’000

Bank overdraft
5,151

Bankers acceptance
37,548

Trust receipts
2,158

Revolving credit
5,000

Total
49,857

 (ii) hire purchase creditors

Secured-
RM’000

Repayments due within 12 months
2,566

Repayments after 12 month
261

Total
2,827

(iii) term loans

Secured-
RM’000

Repayments due within 12 months
10,448

Repayments after 12 month
12,191

Total
22,639

(c) all borrowings are denominated in Ringgit Malaysia.

13. There were no contingent liabilities as at the date of this quarterly report.

14. There was no financial instrument with off balance sheet risk as at the reporting date.

15. There was no material litigation as at the date of this quarterly report.

16. No financial information by segment has been prepared as the Group’s activities are primarily in the manufacturing of ceramic tiles and are principally conducted in Malaysia.

17. No explanatory comments on the profit before taxation as this is the first set of quarterly report.

18.
Review of Results


The Group achieved a turnover of RM54.8 million and a profit before tax of RM10.2 million for the current financial quarter.  For the cumulative nine months period, turnover was recorded at RM137.4 million and the corresponding profit before tax was RM21.9 million.


The better performance for the current quarter was in tandem with the recovery of Malaysian economy; following the relaxation on bank lending for purchases and construction of properties and the declining interest rates.  Another contributing factor was the successful introduction of new products to the market during the quarter.  The selling prices of these new products were higher and thus improved profit margin.

19.  Current year prospects

Demand for tiles in the next quarter is expected to grow due to the year-end sales.  Coupled with the public proceeds generated from the listing exercise in October 1999, the Board foresees the profit level for the next quarter will be more favourable as compared to the current quarter.

20. Variance of actual profit from forecast profit

(a)
Profit forecast
:
Not applicable

(b)
Profit guarantee:
Not applicable

21. Dividend

No interim dividend has been recommended for the current financial quarter.

